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on the amount of the increase re-
quested shall accompany the applica-
tion. The approval of any increase in 
the amount of the mortgage shall be 
subject to the payment of an additional 
commitment fee which, when added to 
the additional application fee, will ag-
gregate $3 per thousand dollars of the 
amount of the increase granted. If an 
inspection fee was required in the 
original commitment, an additional in-
spection fee shall be paid in an amount 
not to exceed $5 per thousand dollars of 
the amount of the increase granted. 
The additional commitment and in-
spection fees shall be paid within 30 
days after the increase is granted. 

(g) Reopening of expired commitments. 
An expired commitment may be re-
opened if a request for reopening is re-
ceived by the Commissioner within 90 
days of the expiration of the commit-
ment. The reopening request shall be 
accompanied by a fee of 50 cents per 
thousand dollars of the amount of the 
expired commitment. If the reopening 
request is not received by the Commis-
sioner within the required 90-day pe-
riod, a new application, accompanied 
by the required application and com-
mitment fee, must be submitted. 

(h) Transfer fee. Upon application for 
approval of a transfer of physical as-
sets or the substitution of mortgagors, 
a transfer fee of 50 cents per thousand 
dollars shall be paid on the original 
face amount of the mortgage in all 
cases, except that a transfer fee shall 
not be paid where both parties to the 
transfer transaction are nonprofit or-
ganizations. 

(i) Refund of fees. If the amount of the 
commitment issued or increase in 
mortgage granted is less than the 
amount applied for, the Commissioner 
shall refund the excess amount of the 
application and commitment fees sub-
mitted by the applicant. If an applica-
tion is rejected before it is assigned for 
processing, or in such other instances 
as the Commissioner may determine, 
the entire application and commitment 
fee or any portion thereof may be re-
turned to the applicant. Commitment, 
inspection and reopening fees may be 
refunded, in whole or in part, if it is de-
termined by the Commissioner that 
there is a lack of need for the housing 
or that the construction or financing of 

the project has been prevented because 
of condemnation proceedings or other 
legal action taken by a governmental 
body or public agency, or in such other 
instances as the Commissioner may de-
termine. A transfer fee may be re-
funded only in such instances as the 
Commissioner may determine. 

(j) Fees not required. The payment of 
an application, commitment, inspec-
tion, or reopening fee shall not be re-
quired in connection with the insur-
ance of a mortgage involving the sale 
by the Secretary of any property ac-
quired under any section or title of the 
Act. 

[61 FR 14414, Apr. 1, 1996]

§ 200.41 Maximum mortgagee fees and 
charges. 

(a) Mortgagee fees and charges in-
cluded in the mortgage must be for ac-
tual required services provided to the 
mortgagor by the mortgagee, and shall 
not exceed common market rates for 
such services as determined by the 
Commissioner. 

(b) Mortgagee charges for prepay-
ment of the mortgage and late mort-
gage payments shall not exceed that 
determined appropriate by the Com-
missioner.

COMMITMENT APPLICATIONS

§ 200.45 Processing of applications. 
(a) Preapplication conference. Except 

for mortgages insured under section 
241(f) or 242 of the Act, the local HUD 
Office will determine whether partici-
pation in such a conference is required 
as a condition to submission of an ini-
tial application for either a site ap-
praisal and market analysis (SAMA) 
letter (for new construction), a feasi-
bility letter (for substantial rehabilita-
tion), or for a firm commitment. The 
project sponsor may elect (after the 
preapplication conference if required) 
to submit an application for a SAMA 
or a feasibility letter (as appropriate), 
or for a firm commitment for insurance 
depending upon the completeness of 
the drawings, specifications and other 
required exhibits. An application for a 
SAMA or feasibility letter may be sub-
mitted by the project sponsor. An ap-
plication for a firm commitment for in-
surance must be submitted by both the 
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